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SUBJECT: TIMING OF REVERSION 

1 . ACCORDING TO A KEY OFFICIAL OF VENEZUELAN MINISTRY OF MINES AND 
HYDROCARBONS, NATIONALIZATION OF IRON ORE INDUSTRY WILL OCCUR PRIOR 
TO REVERSION OF PETROLEUM CONCESSIONS. IF THIS INFORMATION IS 
CORRECT, NATIONALIZATION OF IRON ORE INDUSTRY WOULD PROBABLY TAKE 
PLACE THIS YEAR PRIOR TO SUBMISSION OF REPORT OF SPECIAL COMMITTEE 
ON PETROLEUM REVERSION. 

2. THERE IS SOME SPECUALTION IN KNOWLEDGEABLE CIRCLES HERE THAT 
VENEZUELAN GOVERNMENT INTENDS TO USE IRON INDUSTRY NATIONALIZATION 
AS A KIND OF "TRIAL BALLOON" FOR MORE IMPORTANT STEP OF PETROLEUM 
REVERSION. ACCORDING TO THIS SPECULATION, GOVERNMENT WOULD TEST 
PUBLIC AND CONGRESSIONAL REACTION TO AMODERATE EORM OE NATIONALI- 
ZATION THAT WOULD GIVE TO STATE OVERALL OWNERSHIP AND CONTROL OE 
ASSETS BUT WOULD LEAVE COMPANY MANAGEMENT WITH IMPORTANT ROLE IN 
ADMINISTERING INDUSTRY AND WITH MAJOR OR EXCLUSIVE ROLE IN EXPORTING 
PRODUCT. SUCH AN APPROACH WOULD HAVE OBVIOUS ADVANTAGES, BUT THERE 
WOULD ALSO SEEM TO BE A DANGER THAT IT COULD BACKFIRE. SMALL 
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CAN BE EXPECTED TO DO THEIR UTMOST TO STIR UP PUBLIC REACTION AGAINST 
ANY RESIDUAL ROLE EOR EOREIGN CONCESSIONAIRES IN IRON AND PETROLEUM 
INDUSTRIES. ON OTHER HAND, THERE DOES NOT SEEM TO BE VERY INTENSE 
PUBLIC INTEREST IN DETAILS OE NATIONALIZATION AND EXTREMIST GROUPS 
MAY EIND IT DIEFICULT TO STIR UP SENTIMENT AGAINST A MEASURE THAT 
IN ITS MAIN LINES APPEARS TO BE NATIONALISTIC. 

3. AMONG OIL COMPANY OFEICIALS HERE, WHETHER OR NOT THEY BELIEVE 
THAT IRON NATIONALIZATION PROPOSLAS ARE A KIND OE "STALKING HORSE" 

EOR A NEW TYPE OF JOINT VENTURE ARRANGEMENT, OPTIMISM ABOUT THEIR 
EUTURE IS INCREASING. WITHOUT REALLY KNOWING WHAT THE CARLOS ANDRES 
PEREZ GOVERNMENT INTENDS, AND INDEED NO ONE PROBABLY INCLUDING 
PRESIDENT HIMSELE KNOWS IN DETAIL WHAT IT INTENDS, OIL COMPANY 
EXECUTIVES ARE MORE AND MORE HOPEFUL THAT THEY AND THEIR COMPANIES 
WILL BE LEET WITH SIGNIFICANT ROLE HERE AETER REVERSION. 

EISHER 
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